
USDA regularly publish World Agricultural
Supply and Demand Estimates (WASDE).  The
most recent, January 11, 2008, does not convey
good tidings to dairy farmers.

The report begins with wheat.  USDA states,
“Projected U.S. wheat ending stocks for 2007/08 are
raised this month 12 million bushels due to lower
projected domestic use. At 292 million bushels, this
year’s ending stocks are forecast to be the lowest in
60 years.”  The grain year ends August 31, 2008.
The prospect for wheat was improved, according to
the WASDE report by reduced feed and residual use.

Another report, Grain Stocks, released on the
same day by USDA paints a more negative picture.
The following table is for all wheat and the data is
in millions of bushels.

Total Wheat Storage
(1,000 bushels)

The real zinger came in the report on coarse
grains regarding corn when USDA said:

“U.S. corn ending stocks for 2007/08 are
reduced 359 million bushels this month based on
lower estimated production and increased feed and
residual use. Corn supplies for 2007/08 are lowered
94 million bushels based on lower estimated pro-
duction.  Feed and residual use is raised 300 million
bushels based on September-November disappear-
ance as indicated by December 1 stocks.”

Ending stocks, in million metric tons (2204.6
pounds) for the 2005/06 year were 54.7, for 2006/07
was 36.2mt and the project amount for 2007/08 year
ending August 31, 2007 are 39.3 MT.  

Trading on the Chicago Board of Trade
(CBOT) reacted by raising the corn futures by 20
cents a bushel in all months through July, 2009.
March, 2008, corn futures closed at $4.95 per
bushel.  All corn futures prices through July 2010
closed at over $5 per bushel. Although some volatil-
ity (see related article on page 6) can be expect, it is
not likely corn prices will be low anytime in the
foreseeable future.

The WASDE report said, “U.S. oilseed pro-
duction for 2007/08 is estimated at 80.0 million
tons, down 0.1 million tons from last month, and
16.6 million tons below last year’s record.”
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than the corn futures.  Soy futures for March 2008
gained $0.384 a bushel to close at  $12.986  a bushel
on January 11.  From that point, soy futures go over
$13 a bushel through September 2008.

Another USDA report also released on January
11, 2008, “Crop Production 2007 Summary” stated,
“Harvested area (for soy) is down 16 percent from
2006, to 62.8 million acres.” And that, no doubt,
added to the run-up in prices.

Regarding the dairy picture, the WASDE report
said, “Forecasts for 2008 milk production are lowered
as higher forecast feed prices are expected to limit
growth in cow numbers and gains in milk per cow.
The milk production forecast for 2007 is increased
slightly as milk per cow in the fourth quarter contin-
ues to recover from weakness earlier in the year.”

Each commodity in the WASDE report is ana-
lyzed by a different group of “experts”.  As if to prove
the point the WASDE dairy segment concluded, “The
all milk price forecast for 2008 is lowered slightly to
$17.90 to $18.70 per cwt. The 2007 all milk price is
estimated at $19.15.”  It would seem that if produc-
tion estimates are lowered for 2008 and, if the feed
costs are escalating as the report is released, the “all
milk’ price would have to reflect those realities.  

Newton’s first law of motion states, “An object
at rest tends to stay at rest and an object in motion
tends to stay in motion with the same speed and in
the same direction unless acted upon by an unbal-
anced force.”  Although Newton was talking about
science, he might have anticipated the forthcoming
“dairy experts”.  What remains to be seen is the
shape and form of the “unbalanced force” for dairy. 

Wheat Shortages Loom for U.S. and World

If anything, recent USDA reports on grain
understated the severe shortage of wheat facing this
nation and the world.  

The government doesn’t want to panic the pub-
lic into fears that a simple food commodity like
wheat could run out.  Scarcity-driven food price
spikes for Americans would not look very good in an
election year, on top of runaway gasoline and diesel
fuel prices. 

But wheat shortages cannot be denied.  In
recent weeks, governments in Argentina, China and
Ukraine have invoked restrictions on wheat and
grain exports from their countries.  Such actions
may be in violation of World Trade Organization
rules … but what’s a little ignoring of globalist rules
if the alternative to wheat export embargoes may be
breadlines of angry consumers?

No abundance of soft analyses by USDA can
cover up growing concerns that the world faces a

severe wheat shortage in 2008, at least before the
northern hemisphere’s winter wheat harvest enters
the grain pipeline to millers and bakers.  

USDA’s latest grain reports (issued on Friday,
January 11) understated domestic wheat problems
for 2008.  Acreage reports on winter wheat for states
such as Kansas, Oklahoma and Texas reported a
slight decline in plantings.  But USDA’s focus on
acreage ignores weather-related problems with a sig-
nificant portion of the winter wheat problem in those
states. Weather problems from last fall will obvious-
ly constrict the per-acre yields of winter wheat in
those states.  

USDA’s accuracy and intentions aside … the
market place cannot ignore the reality of scarce
wheat supplies.  Watch wheat prices skyrocket as
concerns about available supplies mount.  Does the
“Free-Trade”-lovin’ White House have the testicular
fortitude to follow suit with Argentina, China and
Ukraine to restrict wheat exports???

NYS “Canada Milk Imports” File: 300 Pages Missing

The story in the November 2007 issue of The
Milkweed about New York State Department of
Agriculture and Markets giving “Grade A” status to
several Canadian dairy farms has proven interesting
many readers.  

One might think my filing a “Freedom of
Information Law” (FOIL) request for all the perti-
nent data would be welcomed by the administration.

Apparently not.  In January 2, 2008, letter to
me, Rebecca Smith, Freedom of Information Officer
for NY Ag and Markets stated, “The total number of
pages copied (for the request) are 375.”  As soon a I
sent a check to cover copying in excess of 100
pages, “the reports will be mailed to you.”

Then, on January 4, 2008, I received an email
stating there would be no charge for the documents.
The email said, “Please disregard the fees involved

with copying costs. A cover letter and requested doc-
uments are being sent at no cost in today’s mail.” 

Surprise.  When I opened the package about
300 pages had been removed sometime between Jan-
uary 2nd and January 4th.  There was no hint as to
what the 300 missing pages might have contained.
One can only assume, until it is proven otherwise, the
missing pages contained embarrassing information.

On November 14, 2007, NYS’ Jessica Chitten-
den wrote to Pete Hardin regarding the November
story saying, “You are correct in stating that the
Canadian Supreme Court‘s May 23 deadline should
have ended this matter, however, you are incorrect in
suggesting that our inspection granted producers an
exemption from that ruling.”  

On May 23, 2007, John Vetne, an attorney rep-
resenting some of those interested in the continuing
flow of milk from Canada, wrote an email to Will
Francis, head of the dairy division: “I am pleased
that the Dept of Ag & Markets has now expressed its
commitment to move this process forward as quick-
ly as possible.  Time is truly of the essence, as we
discussed, because GLF (the Canadian) producers
will have no domestic market or sanitation services
as of May 24, 2007.”

Call it semantics or whatever anyone might
like to call it – New York’s action was necessary and
critical to keeping the milk from Canada flowing.

NY Agriculture Commissioner Patrick Hooker
said in an email to me on October 11, 2007, “I want
you to know that we do not want to accept milk from
Canada.”  Jessica Chittenden wrote to Pete Hardin
on November 14, 2007, “this administration was
forced to address this situation with the threat of a
lawsuit that we clearly would not win.”

Nowhere in the whittled down response to my
FOIL request was there any hint of a lawsuit.

One criticism heard, usually second hand,
about the original article was the date of the request
to inspect the farms. The May 22, 2007 date was
provided to me by Jessica Chittenden in an email
dated November 7, 2007.  

However, the documents I received suggest
there might have been an application much earlier
than May 22, 2007. A letter from Will Francis, of
NY Ag and Markets to Carl Adams of Great Lakes
Farms Ltd. said, “It has been some time since we
received your application for a Permit to Ship Milk
and Milk Products Into New York State.”

Obviously though, the application did not
become critical until the Supreme Court of Canada
ordered an end to the export of milk from Canada.

Actually, the only application for a permit to
ship milk from Canada into New York included in
the FOIL packet was from T. C. Jacoby & Company,
Inc. dated July 13, 2007.  In answer to the question
where the imported milk might be shipped, Jacoby
listed Sorrento, Buffalo and Upstate, probably
meaning Upstate Milk Producers – a co-op.

What is in the approximately 300 missing pages
is anyone’s guess.  There are 30 days in which to file
an appeal. Meanwhile the space between words and
deeds continues.  Commissioner Hooker in a January
10, 2008 speech before the New York State Agricul-
tural Society in Liverpool, NY said, “A stable supply
of locally-produced milk is the best way to assure
New York consumers can purchase fresh and whole-
some dairy products at affordable prices.”
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2006 2007

Mar. 1 972,215 856,728

June 1 571,190 456,153

Sept. 1 1,750,545 1,716,927

Dec. 1 1,314,658 1,127,911
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