
Money is tight and buyers are interested
only in top quality springers, fresh first-calf heifers,and milk cows that will make milk right now.
All othert kinds and quality of dairy animals are at best flat, and more likely, in retreat, price-
wise.  Sky-high dairy cull cow prices await in early 2012, as beef supplies shrink.

Old humor recirculates about what different
forms of government would do to a farmer with two
milk cows.  We update that humor by speculating what
politicians would do if they owned two milk cows.

Barack Obama – Would borrow federal
money to repave the roads leading to the separate
farms housing his two organic milk cows, and then
would borrow more federal money to build a
methane generator at each farm. Repayments on the
federal loans would not be due until 2050, but are
subject to forgiveness if the either cow dies in the

interim.  Obama’s wife will skim the butterfat and
feed the kids skim milk.

Herman Cain – Would hand-milk each cow.
He’d make pizza cheese from the milk and use that
cheese as topping for a farmstead pizza baking facility.
Cain will insist on giving every attractive female visi-
tor a private, personally-escorted tour of the hay mow.

Michelle Bachmann – Would enroll in every
available federal dairy subsidy program and, when
questioned, deny ever owning milk cows.

Sarah Palin – Would shoot one milk cow and
hire a taxidermist to mount the head on her office
wall, and then claim the trophy was an elk.  Palin

would shoot the other milk cow, dress out the meat,
fire up the grill and invite her political friends to a
backyard barbecue.

Mitt Romney – Would build a world-class sys-
tem for the correct environmental remediation of
waste products from his two milk cows, and guaran-
tee his two milk cows free, lifetime veterinary care.
Six years later, Romney would deny ever owning
milk cows; or, if he had, would insist that they had
never defecated or went wee-wee.

Rick Perry – This guy, who gives new mean-
ing to the old Texas phrase “All Hat and No Cattle,”
would claim his two milk cows created four new
jobs (for non-English speaking Hispanics).  

Newt Gingrich – Would dump cow #1 when
she was at the vet clinic for surgery.  Would trade
cow #2 for a showy, but emaciated heifer that he’d
had on his lead rope for a long time.

Rick Santorum – Would claim that, with his
two milk cows, he’d lead this nation to the land of
milk and money … oops, honey. 

Jon Huntsman – Would probably manage his
two cows well, show a profit, stow away part of the
“surplus” dairy products as insurance against future
shortages, and promptly export the rest to China.

Foreign political dignitaries, too
Silvio Berlusconi – Italy’s embattled prime min-

ister would trade his two milk cows for four young
heifers.

Nicolas Sarkozy – France’s premier would
need only one cow, which once he was on the farm,
would cull immediately, and then import and
promptly breed a world-class heifer.    
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NZ Milk Flow Strong, But Plants Disrupted
In a report out in early June 2011 New

Zealand’s Ministry of Agriculture and Forestry pre-
dicted New Zealand’s milk production may increase
5.7% for the next season (2011- 2012).  The same
report indicated the 2012- 2013 milk production may
gain 2.9%.   

New Zealand expects exports to China will be
the major destination for New Zealand dairy prod-
ucts.  In the period between 2008 and 2010 exports
from New Zealand to China of dairy products
increased fivefold.

New Zealand however has had a minor glitch
this season.  Fifteen of Fonterra’s processing plants

in Waikato, Bay of Plenty and Northland were shut
down for two days when a gas pipeline developed a
leak.  Farmers in that area dumped an estimated 50
million liters of milk.

Fonterra has recently revised its payout forecast
for the 2011/12 season.  Fonterra now anticipates the
payout will be $6.70-$6.80 (NZ dollars).  Part of the
reasoning behind the lowered forecast is the antici-
pated volatility of dairy prices.  At the same time the
exchange rate of the New Zealand dollar has gained
strength.

Important Milk Price Clarification:
Last month, The Milkweed projected that

November farm milk prices could fall by $4.00 per
cwt. from the July-September 2011 average, IF
dairy commodity prices did not rebound from their
levels at the end of the second week of October.

Fortunately, cash market trading for Cheddar
Cheese at the Chicago Mercantile Exchange (CME)
started climbing again in very late October.  As of

Wednesday, November 9, the CME price for block
Cheddar stood at $1.8975 per pound.  On November
9, 500-lb. Cheddar barrels were cash-priced at $1.93
per pound. Those price levels represent an approxi-
mate $.20 per pound gain over the past month.

Projecting dairy prices is hazardous.  Cheddar
cash markets at CME fluctuate regularly.  USDA’s
system of collecting reported dairy commodity
prices is effectively delayed by one week.  And
USDA’s prices for various class prices of milk in a
given month’s time may harken as far back as sev-
eral weeks.

The ups and down of dairy commodity prices
make projecting future milk pricing trends haz-
ardous.  Let’s be thankful that in the past couple
weeks, some price strength has returned to Ched-
dar prices.

Fonterra’s Internet auction number 55 was
held on Tuesday, November 1, 2011.  The results
were mixed and an “All Products” figure for all con-
tract periods came in at -1.2% from the previous
trading event.

Skim Milk Powder (SMP) for the first contract
(December 2011) actually rose 4.8% over the previ-
ous event.  For all contracts SMP rose 0.2%.

SMP from DairyAmerica continues to trade at
a discount of roughly 3%.  DairyAmerica provided
powder for two contract periods December 2011
and January 2012.

For all contracts:
Anhydrous Milk Fat -9.3%
Buttermilk powder -2.2%
Cheddar -3.2%
Milk Protein Concentrate (MPC70) -10.7%
Skim Milk Powder 0.2%
Whole Milk Powder -.8%
Fonterra’s next auction will be held on
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