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Dairy Co-Op Faces aProbe
OnAilngdkireManipulntinn
&,;dtu.d fftl'�r pose BI
tion llleyly th€ payment wes discot-
ered recerdy when the co-op con3oli-

,dated iB bools with rn affiliate. rr-
tbnarDairyfouings, abi6Biiltbottler.

Il,r. Hainrar didn t rehna calk to
btr hone in Platte City, lro. Itna|hdr-
iabtkwylfrtlo is lfuted es repr€*fr-
i4 hi'r in dvil lawsuits ln Tenn€ss€€
dlo couLln't be reach€d.

Itr, gddl rrho ha3 been IIFA'S chief
qesrtive for twoyears, saidb€ is d€ter-
nhedtodanS€theculturofdFor$- .lqltluluChapottpmof tnapprpriate
ni?ltjon to mele it mor€ Eansp$ent tra$actilhst with atrliries A related
and r€sporBive to mernb€rs. For yearc,
he 3ai4 DFA has focus€d on raptd na-
tionwide8rowth{nds string of acquisi.
lior.s. l{ow. he said 1ne re€d to b€come
mote focused on our members' neeals."

h Mardt DIA reported d|at reveiue
h2ocrhadgownshdply,buttheorEani-
zatiotr posted a net lo$s aft€r on€-tirne
charS€& "Driv€n by record-hi8h mil(
Fi.e6,"D[Asai4rsv€rrpSrewbo$r bil-
lion In 2002 up t3.6 bilion ftom 2006.
ncieth6sforthe j,Eerfrasfi09miliotr
{fter $ras ninionin one-tine darges r€-
hd to datrt clo6tae3 "and drc rcvetua-
lion of DFAt past invesunents." But tlE
@oO said that it e4ioyed strong operat-
bg ptofits in nost buliness€s,

Mr. Smi& saiilthe co-op woul.l con-
tirne to fiallt the civil antitrust suits,
wii.h were cusolidated b€fore a sin"
,le jirdge in U.s. Dlstrict Courr in
!&e€reville, TenL In the sults, famerc fuar through ercl$iv€ supply con-
tttd letaileE, includina the arocery tracts in many ofits openting regions.
dlain Food Il@ Inc., allege that DIA The Jusdce DeparhMt lDs moni-
{nd its affrliates, along with tt€8r brcdtheindusEyrinc€thenandopend
loodr C,o., tlle nationt laqest botder another antitrust plohe tuo yeals agq
of milke4 have rbBed their market buthssrYtfiledaca!€.In2005,itdidchal-
pow€rinthesothe.sternstat€s,D€an lenge DFA,splans to iNest ina snatl K€n-
and DFA hrve denied th€.lairns and trdryboder,SouthenBeleDairy.

asted the cout to dismiss the cases;
thejudgp has ssid hdl rule shordy on
whether to let the lawsuits go forwad.

One of dle suits, filed by DFA rnen-
ber8 l,rst niba dleges t}.st dle co-op mn-
spired wlth Dlan a l others to keep
Fi.es pairt & h]mets low€r than thev
iqddbehaodD.dtiv€nar*€t lnaddi-
tion to tbts alldEun conspiracy, dle srit
ssys, 'DFA managen€nt also divert€d
nilions ofrlodars tandl esseb dlat law-
tuIIybelon8ed to DFA dairy hlm€r n€m-

suit, nied Wnrdep€ndent dairy hnners,
ale8ps that DFA ar|d Dean kept indepen-
dents tom conpefuE

The suit fil€d last yeai by Fopd Lion
and oth€r r€tailers alleaes tlut trotdeB
fiftd pric€s and drove out comD€tito$
tlrcoghoutth€Southealt,r€s tin8in-
higher consuner prices.

Tl|e lawsuit6 atrd separate got€rn-
melt irrv€stigations have in conmon
an lncr€asinSly conceniiated ma*et
tor dairy prcducts. llrc Bush adminis-
tration cleared the larAest merA€r in
the sector. betw€€n Dean and Suiza
Ibods, another big bot er, in 2001.

The Justice Deprrtment rsquircd
OF tnomerging firns to sdl rr botding
plants to gevent them Fom dominat-
ilg certain narlets, mosty in the
Soctheast. But tlr€ plantr were all sold
to DFA which alErdy had close ties to


